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JSW Steel to set up cement, captive power plants in West Bengal 

JSW Steel said it would start with a Rs 700-crore cement plant at Salboni in West Bengal. It had once planned a 10-million tonne steel plant there, but works couldn’t take off. Now, the MMDR (Mines and Minerals Development and Regulation) Bill has come. So, hopefully, the issues would be resolved. A captive power plant having a capacity of 300 Mw would also come up at the site. The investment in the project would be Rs 2,000 crore. 

Source: Business Standard, 25th September, 2015
Visa Steel looking for strategic partner for special steel business

Visa Steel Ltd will get 18 months to find a strategic partner for its special steel business. The lenders have decided to move in this direction owing to losses in the special steel or alloy steel business. Visa Steel, which is in the process of transferring its special steel business to a wholly owned subsidiary, Visa Special Steel Ltd, has said that the lenders of the company, in a Joint Lenders Forum (JLF) meeting held on September 22, have decided to go in for Strategic Debt Restructuring (SDR) for the company’s special steel business. According to sources, Visa Steel was on the lookout for an overseas partner for its special steel business. The company’s coke and chrome businesses already have foreign partners. 

Source: Business Line, 29th September, 2015 
Tata Steel’s resumption of ore supply a big positive 
At a time when sentiment for steel producers remains soft, there is something Tata Steel can feel good about —the resumption of iron ore dispatches from its Jharkhand mines. Analysts believe iron ore costs will fall by as much as Rs 7,000 a tonne. Tata Steel has been procuring ore at Rs 8,700-9,300 a tonne, versus extraction value of Rs 1,800-2,200 a tonne. The development will bring down costs substantially. Analysts at Geojit BNP Paribas had said if the Jharkhand captive operations did not resume after the second quarter, estimates for FY16 and FY17 earnings per share (EPS) could fall further to losses of Rs 11.4 and Rs 19.4, respectively. Dispatch of iron ore from the Noamundi mine to Tata Steel’s Jamshedpur plant had got stalled after the state government stopped issuing transportation permits. After the firm made necessary payments, the government allowed 
transporting of iron ore to Jamshedpur. This mine, with a 10-million-tonne (mt) iron ore capacity, is a feeder and can provide adequate ore for producing about six mt of steel. This is the second positive news for Tata Steel’s India operations, after the recent imposition of a safeguard duty against imports. With the duty being imposed, analysts expect steel realisations to stabilise in the second half of FY16. 
Source: Business Standard, 30th September, 2015 
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Odisha steel project: Posco needs to file fresh proposal 
South Korean steel major Posco would have to file a fresh proposal for setting up its proposed $12-billion steel venture in Odisha if it wants to pursue the project. The company has sounded about it at a recent meeting among officials of the Central government, state government and Posco, convened at New Delhi by the Cabinet secretary, to break the impasse over the project hanging fire for past 10 years. The need for filing the project proposal anew, according to source, arises out of denial of allotment of captive mine to the company on preferential basis following the amendment to the MMDR (Mines and Minerals Development and Regulation), with Posco unwilling to take part in the auction process to get hold of a captive mine as per the provisions of the new MMDR Act, there are two options now to meet its raw material needs. One is a possibility of a joint venture between Posco and Odisha Mining Corporation (OMC) for operation of an iron ore mine to be reserved for the state PSU. The second is a pact between raw material to the company from one of the mines owned by the latter. 

Source: Business Standard, 25th September, 2015 
NINL to invest Rs 22,000 cr to ramp up capacity: MMTC
The chairman and managing director of MMTC, Ved Prakash, on Monday said that Rs 22,000, crore would be invested in the Odisha-based steel plant of NiIachal Ispat Nigam (NINL) to ramp up its capacity to 5 million tonnes per annum (mtpa) from the present 1.1 mtpa by 2022. NINL is a joint venture company promoted by the MMTC and the Odisha government. He said that in the first phase the capacity would be expanded to 2.2 mtpa by 2018 with an investment of Rs 6,000 crore. The second phase expansion programme would enhance the capacity to 5 mtpa by 2022 with an investment of Rs 16,000 crore. 

Source: The Financial Express, 29th September, 2015

Tata Steel’s transactions in Tata Motors shares under fire 

For about five years, Tata Steel has been serious about paring debt by selling non-core assets and, has raised Rs 17,500 crore. So, it was no surprise when the company sold 38.5 million shares of Tata Motors at Rs 324.60 each to institutional investors on September  18. The same day, it sold an additional 37.9 mn shares to parent Tata Sons for Rs 330 each. The transactions together brought Rs 2,500 crore to the company. However, a closer look at Tata Steel’s holdings in Tata Motors reveals it also bought 8.34 mn shares at Rs 448 each for Rs 374 crore by subscribing to the automobile company’s rights issue. These shares were allotted to the company in May, and the recent sales have been at prices lower than what it paid in the rights issue.
Source: Business Standard, 29th September, 2015 

Domestic Steel Makers Looking to Increase Prices 
Emboldened by the recent imposition of 20% safeguard duty on imported steel by the Indian government, domestic steelmakers are considering to raise prices between Rs 500 and Rs 1,000 per tonne after long period of enduring a slide in steel prices. In case of flat steel products, JSW Steel has maintained prices from the beginning of the month, while making some correct ion in prices of long products. An official in a leading state-run steel company said there is a window of opportunity for a price increase by domestic producers after the government announced safeguard duty. Earlier this month, the government imposed a provisional safeguard duty of 20% on imports of certain categories of hot rolled (HR) steel after top domestic steel majors made a representation on the surge in imports and its adverse impact on the sector. 

Source: The Economic Times, 30th September, 2015
Vedanta seeks raise in iron ore production cap in Goa 

Diversified natural resources company, Vedanta Ltd has urged the government of Goa to raise its iron ore production quota in the state for survival. The company seeks diversion of other miners’ quota to it. The company owns 10 large and small iron ore mines in Goa of which two are currently operational following environment clearance approval from the state government. Vedanta announced re-opening of its Codli mine in Goa on August 10, 2015 after three years of closure following Supreme Court order. Later Bicholim mine also started operations. The remaining eight mines remained unoperational due to the cap on maximum output. The Supreme Court early this year granted permission to the government of Goa on a condition that the total 98 mines in the state should not exceed accumulative iron ore annual production of 20 million tones. 

Source: Business Standard, 27th September, 2015  
NMDC in talks with Japanese corporate to revive exports 

Iron ore mining major NMDC Ltd plans to deploy a capital expenditure of Rs 3,600 crore this year and Rs 4,000 crore next fiscal. This is a part of the company’s long term plans to invest Rs 40,000 crore for expansion and diversification by 2022. Narendra Kothari, Chairman and Managing Director, said the recent Government moves to bring about certain restrictions on import of steel items has had positive impact on the domestic companies and the demand is also likely to pick up during the latter part of the year. Kothari said NMDC has also begun discussions with some buyers in Japan to enter into long term export contracts. The existing arrangement for supply of ore expired in March 2015 where about 10 per cent of the produce was exported. Amidst a challenging environment, he said: “it is heartening that the demand for NMDC’s iron ore remained encouraging, primarily due to higher domestic demand for quality iron ore.

Source: Business Line, 30th September, 2015 
Steelmaker SSI UK to mothball Redcar plant 
Iron and steel making operations at a UK plant formerly owned by Tata Steel are to be mothballed with a loss of 1,700 jobs, SSI UK, part of Thailand’s Sahaviriya Steel Industries, said on Monday. The development, which will come as a massive blow to Teeside, an industrial region in north-eastern England, and will further mount pressure on the UK  government to take action in the face of the tremendous pressures facing the country’s steel industry.  SSI UK said that after stopping production at the Redcar plant ten days ago, it had taken the difficult decision to mothball the facility in the face of “extremely challenging” market conditions, including poor trading conditions and a “severe deterioration” in steel prices expected this year. While some parts of the plant would continue to operate, including the coke ovens and the power stations, up to 1,700 jobs would go. 

Source: Business Line, 29th September, 2015 

Safeguard duty may help steel firms lift volumes, not prices 

With the safeguard duty in place, the focus for steel companies will be to improve capacity utilisation rather than raising prices. At best, the prices could increase by Rs.1,000 a tonne over the next 200 days, that is, till the time the duty is applicable. There has been no price increase ever since the safeguard duty was imposed and very little price increase will happen. In absolute terms, it can go up to a maximum of Rs.1,000 a tonne over the next 200 days. There is already too much capacity and demand is not that strong; JSW Steel group chairman and managing director Sajjan Jindal said. JSW Steel happens to be the largest steel maker in the private sector in India. The industry, however, is treading cautiously on price, for more reasons than one. First, China has already dropped prices by 10 per cent. Landed imports of hot rolled coils are now at $ 297 a tonne compared to an ex- plant price of $ 400 a tonne for the home steel. They are now threatening to reduce prices by another 10 per cent; Jindal said. China was anyway selling $ 80 below its marginal cost (the cost added by producing one extra item of a product). That apart, the user industry, which is anyway upset about the safeguard duty, would not accept any significant price increase. The safeguard duty is for six months, after which the government would take a view on whether there is injury to the industry. If there is, then the duty could be reviewed upwards also up to a period of four years." 

Source: Business Standard, 26th September, 2015 
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